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Reports from both agencies view Town's outlook as "stable"
Farmingville, NY - Supervisor Ed Romaine has  announced that the Town of Brookhaven recently received bond rating
affirmations  from both Moody's  and Standard & P oor's  (S & P ) with both rating agenc ies  viewing the Town's  outlook as
"s table."  The affirmations  were received by the Town late las t week with Moody's  affirming Brookhaven's  bond rating
of A a2 and S & P  affirming a bond rating of A A +.

Moody's  rating  of A a2  and  S  &  P 's  rating  of A A + are  both in  the  top  tier  of the  agenc ies  ratings  schedules  and
cons idered  inves tment  grade.  A  town's  c redit  rating  is  an  important  and  reliable  indicator  of  its  fis cal  health
determined by independent and objec tive fis cal monitors . A  higher bond rating saves  the town on money it borrows
because a higher bond rating means  a lower interes t rate.

Supervisor Ed  Romaine  said, "The  Town faces  difficult  challenges  ahead, but  I  am pleased that  our conservative
fis cal  polic ies  have  resulted  in  a  continuation of our high rating  from both agenc ies . The  result  of these  polic ies ,
which inc lude spending cuts  ac ross  all departments , will save the taxpayers  of Brookhaven Town millions  of dollars ."
He added, "I 'd like to thank C ommiss ioner of Finance Tamara Wright, C hief of O perations  Matt M iner, Sole A ssessor
Jim Ryan and Deputy Supervisor Dan P anico for the work they did to prepare the presentation for the rating services ."

"Making tough choices  and hard dec is ions , enac ting sounds  fis cal polic ies  and adhering to them, and having a s trong
c lear vis ion for the Town of Brookhaven will enable the taxpayers  to realize great savings  with respec t to the interes t
rates  that we will realize as  a result of these s trong bond ratings ," commented Deputy Supervisor Dan P anico.

In affirming their A a2  bond rating, Moody's  noted that "the  s table  outlook  reflec ts  the  expec tation that the  town's
financ ial  pos ition will  remain solid in the  near term given financ ial  polic ies  that  are  expec ted to  provide  long-term
stability,"  and indicated "s till  s trong fund balances  ac ross  most of the town's  operating funds ."  They identified the
Town's  s trengths  as  a "large tax base with above average wealth levels " and that the Town's  "s ignificant ins titutional
presence provides  workforce s tability."

Moody's  "s table  outlook"  also  reflec ts  the  service's  belief  that  "management  will  continue  to  move  the  Town's
budgeting prac tices  more  towards  operational  balance  and end the  reliance  on the  use  of reserves  to  balance  the
budget."

In affirming their A A + rating, S&P  noted that the Town's  financ ial management prac tices  are "s trong, well imbedded
and likely sus tainable," while it "faces  ongoing challenges  in the wake of s ignificant dec lines  in several economically
sens itive  revenue  s treams,  primarily  mortgage  taxes  and  landfill  fees ."  They  also  noted  that  s imilar  to  other
munic ipalities , the  Town will  continue  to  face  fis cal  challenges  in  the  future  due  to  the  ris ing  cos ts  of pens ions ,
employee health care and utilities .

Nevertheless , S  & P  indicated that the goal of Supervisor Romaine's  adminis tration is  to "work toward reduc ing the
use  of  budget  surplus  and  ultimately  reach  s truc turally  balanced  budgets ,  and  that  the  "town's  inc reas ingly
conservative financ ial prac tices , s till very s trong reserves , and s trong local economy provide rating s tability."

In addition, S & P 's  A A + rating reflec ts  their opinion of the town's :

• Strong and expanding local economy that also benefits  from easy access  to the greater Long Is land and New York
C ity employment bases;

• V ery s trong wealth and income indicators , coupled with below-average unemployment;

• Large property tax base that continues  to experience nominal dec lines  due to the economic  downturn;

• Moderate overall debt burden on a per capita bas is  coupled with manageable capital needs .



"Both these reports  give a c lear indication of our success  in maintaining a s trong fis cal pos ition even through these
tough economic  times ," said Supervisor Romaine, "I  remain s teadfas t in my determination to guide Brookhaven Town
during  this  difficult  time  and  work  with  the  Town  Board  and  each  department  head  to  c reate  a  disc iplined  fis cal
blueprint for future adminis trations  to follow."

O n  January  23,  the  Town  sold  two  munic ipal  bonds  series  for  a  blended  interes t  rate  of  approximately  2 .5%.
A ccording to Supervisor Romaine, "This  was  our target interes t rate and the lowes t long term interes t rate the Town
has  obtained in the pas t two decades . O ur previous  two new long term issues  yielded an interes t rate  of 2 .73%  in
September 2011, and a 3 .54% interes t rate in June 2010." The Town's  Series  A  ($81.3  million) is sue was  awarded
to the low bidder, C itigroup Global Markets , at an interes t rate of 2 .532%, and the Series  B ($61.6  million) is sue was
awarded to Raymond James  & A ssoc iates  at an interes t rate  of 2 .473%. C ompared to the  2010  interes t rate, the
savings  to Brookhaven taxpayers  is  more than $14 million over the next 17  years .
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